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«".̂  I 0 10 2-45 PM 

SUKrACt irirtNSFORWION BOARD 

March 9,2010 ' . 

Secretary 
Surface Transportation Board 
395 E Street, SW 
Washington, D.C. 20423-0001 

RE: FOR RECORDATION 

Dear Secretary: 

Fve enclosed an original, 10 copies and one copy/counterpart of the document(s) described below to 
be recorded pursuant to Section 11301 of Title 49 of the U.S. Code. 

This document is a Secunty Agreement including the taking of a secunty interest in collateral 
including locomotives which travel in interstate commerce, a primary document, dated March 4,2010. 

The names and addresses of the parties to the documents are as follows: 

Secured Party: The Huntington National Bank: P.O. Box 341470, Columbus, OH 43234-9909 
Debtor/Borrower: LHAGS, Inc.: 429 Logan Avenue SE, Warren, OH 44482 

A description of the equipment covered by the documents is on Exhibit A attached hereto and 
incorporated herein. 

A fee of $41.00 is enclosed. Please return the original and any extras copies not needed by the Board 
for recordation to Suzanne Myers at 108 Main Avenue SW, Warren, OH 44482. 

A short summary of the document to appear in the index follows: Security Agreement between The 
Huntington National Bank, P.O. Box 341470, Columbus, OH 43234-9909 and LHAGS, Inc., 429 Logan 
Avenue SE, Warren, OH 44482 dated March 4,2010, and covering the attached list of locomotives. 

Very truly yours. 

ineMyers 
Commercial Banking 

l-L/̂ ^ R ^ ^ ^ ^ 

Enclosures 



EXHIBIT A 

LHAGS, INC. 
LOCOMOTIVE PURCHASE LIST 

3/4/2010 

Locomotives Serial Number 

LTEX1222 

LTEX1223 

LTEX1224 

LTEX1225 

Quantity 

1 

1 

1 

1 
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References in the boxei above are for i.ender'8 uae only and do not limit the applicability Of this documertt to any particular loan or item. 
Any item above containing " " » ' has been omi t fd due to teici length limitationa. 

HBCCRMTiOH MC D * ^ ^ - O f • - . B t ^ . Gran to r : L H A G S , MC. wmwiw iw i rm ^ i g - v i t g ^ m f : T H E H U N T W G T O N N A T I O N A L B A N K 

429 LOGAN AVENUE SE Mahonino Valley Commercial Lending 
WARRBI, OH 44482 ^ ^ P. O. Box 341470 - NC1W2B 

MAR t 0 '10 2 " 4 5 P M Cohimbua. OH 43234-9909 

made and executed between LHAQS, MC. ('Grantor') and THE THIS COMMERCIAL SECURmT AGREEME 
HUNTMQTON NATIONAL BANK CLender'l. 

GRANT OF SECURITY INTEREST. For valuable conaldaration. Grantor grants to Landar a aacuritv bitersat In the Collatsral to secure the 
Indebtednesa and •graas that Landar shall have the righta stated In thia Agiasmsnt wMi respect to the CoUauial, bi addWon to a l othar righta 
wMch Lender mey have by lew. 

COLLATERAL DESCRIPTION. The word 'Collateral' as used in this Agreement means the following described property, whether now owned or 
hereafter acquired, whether now existing oi hereafter ensing, and wherever located, in which Grentor is giving to Lender a secunty interest for 
tfie payment of the Indebtedness and performance of all other obligations under the Note and this Agreement: 

All Inventory, equipment, aceounu (kidudlng but not Imhed to all haaHh-care-lneuranee recehrableah chattel paper, hatruments (tachiding 
but not Ibnited to aH pfomlsaory notes), lettarsri-eredK rights, lettera of credit, documents, dapoait accounta. bweatmem property, money, 
other rights to payment and performance, end general feitanglblas (Including but not limited to sB software and aH paymant bitangOilael 
kichiding but not Bmltad to e purchaae money aecurity Interest In locomotives as evidenced In ettached 'Exhli i t A" . The Loconiotlve(s) 
descrHied on ExhHiit A ettached hereto, together wHh aH part*, acceasoriea attachments end davicee new or hereafter attached hereto and 
aH laaaea thereof end ell other third perty rental or usage agreements pertaining thereto, now exlatbig or hereafter artaing. and all acounta, 
renu, moniaa and righta arising under all auch now existing or hereefter eriabig leesea or rental of aald Locomothrels). 

In addition, the word 'Collateral' also includes ell the following, whether now owned or hereafter acquired, whether now existing or hereefter 
ansing, end wherever located: 

(A) All accessions, sttachments, accessories, tools, parts, supplies, replacements of and sdditions to any of the collateral descnbed herein, 
whether edded now or later. 

IB) Alt products and produce of any of the property descnbed in this Collateral section. 

(C) All accounts, general Intangibles, Instruments, rents, monies, payments, and all other rights, arising out of a aale, lease, consignment 
or other disposition of any of the property described in this CollBtere! section. 

(Dl All proceeds lincluding insurance proceeds) from the sale, destruction, loss, or other disposition of sny of the property described in this 
Collateral section, snd sums due from a third party who has damaged or destroyed the Collateral or from that party's insurer, whether due 
to Judgment, settlement or other process. 

IE) All recorda and data relating to any of the property described in this Colleteral section, whether in the form of a writing, photograph, 
microfilm, microfiche, or electronic media, together with ell of Grantor's right, title, and interest in end to all computer software required to 
utilize, create, maintain, and procesa any such records or date on electronic media. 

CROSS-COLLATERAUZATiON. in addition to the Note, this Agreement secures aH obligationa, dabta and liabilities, plus interest thereon, of 
Grentor to Lender, or any one or more of them, as well as all claims by Lender against Grantor or any one or more of them, whether now 
existing or hereefter arising, whether related or unrslated to the purpose of the Note, whether voluntary or otherwise, whether due or not due, 
direct or indirect, determined or undetermined, absolute or contingent, liquidated or unliquidated, whether Grantor may be liable individueliy or 
jointly with others, whether obligated aa guarantor, surety, accommodation party or otharwiae, and whether recovery upon such amounts may 
be or hereafter may become barred by any atatute of limitations, and whether tha obligation to repay such amounta may be or hereafter may 
become otherwise unenforceable. 

RIGHT OF SETOFF. To the extent permitted by applicable law. Lender reserves a right of setoff in ell Grantor's accounta with Lender (whether 
checking, sevings. or some other account}. This includes all accounts Grantor holds jointly with someone else and all accounts Grantor may 
open in the future. However, this does not include any IRA or Keogh accounts, or any trust accounts for which setoff would be prohibited by 
law. Grantor authorizes Lender, to the extent permirtsd by apphcabie law, to charge or setoff all suma owing on the Indebtedness against any 
and all such accounts. 

GRANTOR'S REPRESENTA'HONS AND WARRAN'HES WITH RESPECT TO THE COLLATERAL. With respect to the Collateral, Grantor represents 
and promises to Lender that: 

Perfection of Security Inteiest. Grantor agrees to take whatever acnona are requeated by Lender to perfect and continue Lender's security 
interest in the Collateral. Upon request of Lander, Grantor will deliver to Lender any and all of the documante evidencing or constituting the 
Colleteral, and Grantor will note Lender's interest upon any and all chattel paper and instruments if not delivered to Lender for possession 
by Lender. Thb le a continuing Security Agreement and wUi condnue In effect even though aH or any part of the bidebtedness la paid In full 
and even though for e period of time Grentor may not be indebted to lender. 

Notleee to lender. Grantor will prompdy notify Lender in writing at Lender's address shown above (or auch other addresses aa Lender may 
deaignata from time to time) prior to any (1) change in Grantor's name; (2) change in Grantor'a aasumed business nameia); (3) change 
in the management of the Corporation Grantor; (4) change in the authorized signeria); (51 change in Grantor's principal office address; 
(6) change in Grantor's state of organization; (7) conversion of Grantor to a new or different type of business entity; or (8) change in 
any other aspect of Grantor that directly or indirectly relates to any agreements between Grantor and Lender. No chenge in Grantor's name 
or atate of organization will take effect until efter Lender hes received notice. 

No Violation. The execution and delivery of this Agreement will not violate any law or agreement governing Grantor or to which Grantor is 
a party, and its certificate or articlaa of incorporation and bylawa or code of regulations do not prohibit any term or condition of this 
Agreement. 

Enforeeebinty of Colleteral. To ttie extent the Collateral conaists of accounU, chattel paper, or general intangibles, as defined by the 
Uniform Commercial Code, the Collateral is enforceable in accordance with its terms, w genuine, and fully complies with all applicable laws 
and regulations concerning form, content and manner of preparation and execution, and all persons appearing to be obligated on the 
Collatsral have authority and capacity to conttact and are in fact obligated as they appear to be on the Colleteral. At the time eny account 
becomes subject to a security interest in favor of Lender, the account shall be a good and valid account representing en undisputed, bona 
fide indebtedness incurred by the eccount debtor, for merchandise held subject to delivery instructions or previously shipped or delivered 
pursuant to a contract of sale, or for aervices previoualy performed by Grantor with or for the account debtor. So long aa this Agreement 
remains in effect, Grantor ahall not, without Lender'a prior written conaent, compromise, settle, adjust, or extend payment under or with 
regard to any such Accounts. There shall lie no setoffs or countercleima against any of tfw Collateral, and no agreement shall have been 
made under which any deductions or discounts may be claimed concerning tfie Collaterel except those disclosed to Lender in writing. 

Locadon of tha Coflaterel. Except in the ordinary course of Grantor's business. Grantor agrees to keep the Collateral (or to the extent the 
CoHateral consists of iniangible property such as eccounts or general intangibles, the recorda concerning Ihe Collateral) at Grantor's 
address shown above or et such otfier locations as are acceptable to Lender. Upon Lender's request Grantor will deliver to Lender in form 
satisfactory to Lander a schedule of real properties and CoHateral tocations relsting to Grantor's operations, including without limitation tha 
following: (1) all real property Grantor owns or is purchasing; (21 all real property Grantor is renting or leasing; (3) aH storage faculties 
Grantor owns, rents, leaaea, or usea; end 14) ell other propertiea where Collateral is or may be located. 

Removal of ttw Coilateral. Except in the ordinary course of Grantor's buainess, including the sales of inventory. Grantor shall not remove 
the Collateral from its existing locstion without Lender's prior written consent. To ttie extent that the Collateral consists of vehicles, or 
other tided property. Grantor shall not take or permit sny action which would require applicatkin for certificates of title for the vehicles 
outside the State of Ohio, without Lender's prior written consent. Grantor shall, whenever requested, advise Lender of the exact location 
of the Collateral. 

Tranaactlons involving CoUatarei. Except lor inventory sold or accounts collected in the ordinery course of Grantor's business, or as 
otherwise provided lor in this Agresmeni, Grentor shall not sell, offer to seN, or otherwise transfer or dispose of the Collateral. While 
Grantor is not in default undsr this Agreement, Grantor may aell inventory, but only in the ordinary course of its business snd only to buyers 
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who qualify as a buyer m the ordinary course of business. A sale in the ordinary course of Grantor'a business does not include a transfer in 
partial or total sauafaction of a debt or any bulk sale. Grantor shall not pledge, mortgage, encumber or otherwise permit the Collateral to 
be subject to any lien, security interest, encumbrance, or charge, other than the security interest provided for in this Agreement, without 
the prior written consent of Lender. This includes security intereets even if junxir in right to the security interests grented under this 
Agreement. Unless waived by Lender, all proceeds from any disposition of the Collateral (for whatever reason) shall be held in trust for 
Lender and shall not be commingled with eny other funds; provided however, this requirement shaH not constitute consent by Lender to any 
sale or other disposition. Upon receipt. Grantor ahall immadiataly deliver any such proceeds to Lender. 

TMe. Grantor represents and warrants to Lender thet Grantor holds good and marketable tide to the Collaterel, free and clear of all liens 
and encumbrances except (or the lien of this Agreement. No finencing statement covering any of the Collateral is on file in any FHJblic 
office other than those which reflect the security intereat created by thia Agreement or to which Lender has specifically consented. 
Grantor shaH defend Lender's rights in the Collateral againat the claims snd demands of all othar persons. 

Repairs end Melntenanee. Grantor agrees to keep and maintain, and to cause others to keep arxl maintain, the Collatsral in good order, 
repair and condition at all times while tliis Agreement remains in affect. Grantor further agrees to pay wfien due all claims for work done 
on, or services rendered or material furniahed in connection with the Collateral so that no lien or arKumbrance may ever attach to or be 
filed against the Collateral. 

Inspection of Colleterel. Lender and Lender's designeted representatives end agents shall have the right at all reasonable times to examine 
and inapect the Collaterel wherever ioceted. 

Taxaa, Asssasments and Liens. Grantor will pay when due aH taxea, assessments and liens upon ttie Collateral, its use or operation, upon 
this Agreement, upon any promissory nets or notss evidencing the Indebtedness, or upon sny of the other Related Documents. Grantor 
may withhold any such payment or may elect to contest any lien if Grantor ia in good faith conducting an appropriate proceeding to contest 
tha obligation to pay and so long as Lender's interest in the Collateral is not jeopardized in Lender's sole opinion. If the CoHateral is 
subjected to a lien which is not dischsrged within fifteen (1SI days. Grantor ahaU deposit with Lander cash, a sufficiem corporate surety 
tiond or other security satiafactory to Lender in an amount adequate to provide for the discharge of the lien plus any interest, costs, 
attorneys' fees or other charges thst could accrue as a reauH of foreclosure or sale of tfie Collateral. In any contest Grsmor shall defend 
itself and Lender end shall satisfy any final adverse judgment before enforcement egeinat the Colleteral. Grantor shaH name Lender as an 
edditnnsi obligee under any surety bond furnished in the contest proceedings. Grsntor further sgrees to furnish Lender with evidence that 
such taxes, asssssmants, and governmental and othar charges have tieen paid in full and in a timely manner. Grantor may withhold any 
such payment or may elect to contest any lien if Grantor ia in good laith conducting an appropriate proceeding to contest the obligation to 
pay and so long as Lender's interest in the CoHatarai is not jeopardized. 

Compliance with Governmental Requirements. Grantor shall comply prompdy with aH laws, ordinances, rules and regulations of all 
govarnmemel authorities, now or hereafter in effect, applicable to the ownerahip, production, diapoaition, or use of the Collateral, including 
all laws or regulatkins relating to the undue erosion of fiighly-erodible land or relating to tfw converaion of wetlands for the production of an 
agricultural product or commodity. Grantor may contest in good faith any auch law, ordinance or regulation and withhold compliance 
during any proceeding, including appropriate appeals, ao long as Lender's interest in the Collaterel, in Lender's opinton, is not leopardized. 

Itazardoua Subatanesa. Grantor represents and warrsnts that the CoHateral never has been, and never will be ao long as this Agreement 
remains a lien on the Collateral, used in vloletion of sny Environmental Laws or for the gerwration, manufacture, storage, transportation, 
treatment, diapossl, release or tfveatened releaae of any Hazardoua Substance. Tha repreaantations snd warrantiea contained fwrein are 
based on Grentor's due diligence in investigating the Collateral for Hazardous Substances. Grantor hereby i t ) releesea end waives any 
future claims sgainst Lender for indemnity or contribution in the event Grantor becomea liable for cleanup or ottwr coats under any 
EnvHonmental Laws, and (21 agrees to indemnify, defend, and hold harmless Lender against any and all claims snd losses resulting from a 
breach of this provision of this Agreement. This obUgstion to indemnify and defend shaH survive the paymant of the Indebtedness and the 
satisfaction of tins Agreement. 

Melntenanee of Casuslty Insurance. Grantor shsll procure and maintain all riaka insursnce, including without limitation fire, theft and 
habiiity coverage together with such ottwr insurance as Lender may require with respect to the CollateraL in form, amounts, coverages and 
baais reasorubly acceptable to Lender and issued by s company or companiea reasonatily acceptable to Lender. Grentor, upon request of 
Lender, wiU deliver to Lender from time to time the polksies or certificates of insurence in form satisfsctory to Lender, including stipulations 
that coveragea wUI not ba cancelled or diminished without at least twenty (20) days' prior written nottee to Lender and not including any 
disclaimer of the insurer's liabihty for failure to give such a notice. Each insursnce policy also shall include an endorsement providing thet 
coverage in favor of Lender wHI not iw impaired in any way by any act, omission or default of Grantor or any other person. In connection 
with aU policies covering assets in which Lander holds or is offered a security interest. Grantor will provide l.ender with such loss payable 
or other endorsements ss Lender may require. If Grantor at any time fails to obtsin or maintain any insurance as required under this 
Agraement Lender may (tut shsll not ba obligated to) otrtain such insursnce as Lender deems appropriate, including if Lender so chooses 
'single interest insurance,' which will cover only Lender's interest in the CoNsterel. 

AppHcadon of Insurance Proceeds. Grantor shsH promptly notify Lender of any kias or damage to the Collateral, whether or not such 
casualty or loss is covered t>y insurance. Lender may make prool of loss if Grantor faila to do so within fifteen (15) daya of tha casualty. 
All proceeds of any insurance on the CoHatarai, Including accrued proceeds thereon, shall ba hekl by Lender as part of tha Collateral. If 
Lender consents to repsir or replecement of the damaged or deatroyed CoHateral, Lander shall, upon aatisfsctory proof of expenditure, pay 
or reimburse Grantor from the proceeds for the reesoneble cost of repsir or restoration. If Lander does not conaent to repair or replacement 
of the Collateral, Lander shall retain a aufficient amount of tha proceeds to pey aH of the Indebtedness, snd shall pay the balance to 
Grantor. Any proceeds which lisve not been disbursed within six (6) months sfter their receipt and which Grantor has not committed to 
ttw repair or reetoretion of the Collateral ahall be used to prepey the indebtedness. 

Insuranee Reserves. Lender mey require Grantor to maintain with Lender reserves for peynwnt of insursnce premiums, which reserves shall 
be created by monthly peymenta from Grantor of a iaum estimatad by Lender to be sufficient to produce, at least fifteen (IS) days before 
the premium due date, amounts et lesst squal to the inaurance premiums to be paid, if fifteen (151 daya twfore paymant is due, the reserve 
funds are insufficient. Grantor shall upon demand pay any defk:iency to Lender. The reeerve funds shell be held by Lender es e general 
deposit end ahall constitute a nonHnterest-beanng account which Lander may aatisfy by payment of the insurance premiums required to lie 
paid by Grantor as they become due. Lender does not hold the reserve funds in trust for Grantor, and Lender ia not the agent of Grantor 
for peyment of the insurance premiums required to be paid by Grantor. The reaponaibility for the payment of premiuma shall remain 
Grantor'a sola reaponailxlity. 

Inaurance Reporta. Grantor, upon request of Lender, shall furnish to Lender reports on each existing policy of insurance showing such 
information as Lender may reesonabiy request including the following: (1) the name of the insurer; (2) the risks insured; (3| the amount 
of the policy; (4) the property insured; (5) the then current veiue on the bests of which insursnce has been obteined and the manner of 
determining thet value; and (6) the expiration date of the poltey. In addition. Grantor ahall upon request by Lender (however not more 
often than annually) have an independent eppraiser satisfactory to Landar determine, aa applicable, the cesh value or replacement cost of 
the CoHeteral. 

Fkienclng Statenwnts. Grantor auttwrizea Lender to file e UCC financing statement, or altemattvely. a copy oi this Agreement to perfect 
Lender'a security interest. At Lender's request, Grsntor additionally agraee to sign aH other docunwnts that are neceaaary to perfect, 
protect, and continue Lender's sscurity interest in the Property. Grantor wiH pay aH filing fees, tide transfer fees, and other fees and costs 
involved unless prohibited by law or unlaas Lender is required by lew to pey such fees end costs. Grsntor irrevocably appoints Lender to 
execute documents neceaaary to trensfer title If there is a default. Lender may file e copy of this Agreement aa a financing statement If 
Grentor chsnges Grantor's nams or addreas, or the name or address of sny person granting a security interest under thia Agreement 
chenges, Grsmor wrR promptly notify the Lender of such change. 

GRANTOR'S RIGHT TO POSSESSION AND TO COLLECT ACCOUNTS. Until default and except aa otharwiae provkled below wi«i respect to 
eccounts. Grantor may have possession of the tangible personal property and benef'iciel use of all the Collateral and may use it in sny lawful 
manner not inconsistent with this Agreement or the Related Documents, providsd that Granttir's right to possession snd beneficial use shall not 
apply to any Collateral where possession of the Collateral by Lender is required by law to perfect Lander's security interest in such Coliatarat. 
Until otherwiae noiifwd by Lender, Grantor may collect any of tiie Collateral consisting of accounta. At any time end even though no Event of 
Default exists. Lender mey exercise its rights to collect tiw eccounts and to notify sccount debtors to make payments directly to Lander for 
appbcstion to the Indebtadness. If Lender et any time has posseaskin of any Collateral, whether before or after en Event of Default, Lender shell 
be deemed to have exerclaed reesoneble cere In the custody end preeervetion of the CollBteret if Lender tekee such action for that purpose aa 
Grantor shall requeat or aa Lender, in Lender'a sole discretkin, shell deem appropriate under the circumstences, but faHure to honor any request 
by Grantor shall not of itself be deemed to be e failure to exercise reasonable care. Lender ahaH not be required to take any steps necessary to 
•nde^edness ' ' " f^""*'""' •8»™t Pfior parties, nor to protect, preserve or meintain any aecunty Intereat given to secure the 

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in the Collateral or if 
Grantor fails to comply with any provision of this Agreement or any Related Documents, including but not Umited to Grantor's failure to 
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discharge or pay when due eny emounts Grentor is required to discherge or pey under ttiis Agreetiwnt or eny Releted Documents, Lander on 
Grantor's behalf may (but ahall not be obligeted to) take any ection that Lender deems sppFOpliBte, including bUt not nmitsd to discharging or 
paying all taxes, liens, security interests, encumbrences and other claims, at any time levied or pieced on the Collateral and paying all costs for 
insuring, maintaining and preserving the Coilsterel. AH such expenditures incurred or peid by Lender for such purposes wiH then twar interest at 
the rate cherged under the Note from the dete incurred or peld by Lender to ttw dete of repeyment by Grentor. AH auch expenses wiU become s 
part of the Indebtedness and, at Lender'a option, win (A) be peyaWe on demand; (B) ba added to the balance of the Note and be BpportK>ned 
among and be peyeble with eny installment peymenta to become due during either (1) the term of eny epphcable insurance policy; or (2) ttw 
remaining term of the Note; or (CI be treeted as a bstloon payment whtch wiH be due end payable at the Note'a maturity. The Agreement eiso 
wril secure peyment of these emounts. Such right shell be in addition to eH other rights end remedies to which Lender may be entitled upon 
Defsult. 

DEFAULT. Each of the following shall constitute an Event of Defeult under this Agreement: 

Peyment Default. Grantor faila to make any payment when due under the Indebtedneas. 

Other DefeuMs. Grantor faHs to comply with or to perform any other term, obligation, covenant or condition contained in tNs Agreenwnt or 
in eny of ttw Releted Documents or to comply with or to perform eny term, obiigetion, covenent or condition contairwd in any othar 
egreemeni between Lender end Grentor. 

Defeult bl Favor of Third Partiea. Any guarantor or Grantor defeults under eny loen, extension of credit, security egreement, purchase or 
salea agreement, or any ottwr agreement, in fevor of any other creditor or person thet mey materially affect any of any guarantor's or 
Grantor's property or etxlity to perform their respective ol>ligations under tins Agreement or any of ttw Releted Documents. 

Feiss Slatsments. Any warranty, representetion or statement made or furnished to Lender tiy Grantor or on Grantor's behalf under this 
Agresment or the Related Oocumenta is false or misiseding in any material respect, eittwr now or et ttw time mode or fumistwd or becomes 
falae or mieieading at any tirrw tlwreafter. 

Defective Collatarallzelion. This Agreement or any of the Releted Docunwnts ceaees to be in full force and effect (including failure of any 
CoHateral document to creete e velid end perfected security interest or lien) et eny time end for any reeson. 

Insolvency. The dissolution or termination of Grantor's existence es a going business, ths insolvency of Grantor, the appointment of a 
receiver for any pen of Grantor'a property, eny assignment for ttw twrwfit of creditors, any type of creditor workout, or the commencement 
of any proceeding under any bankruptcy or Insolvency laws by or egeinat Grantor. 

Creditor or Forfeiture Proceedinga. Commencement of foreclosure or forfeiture proceedings, wtwtlwr by judkiisl proceeding, self-help, 
repossession or sny other method, k>y any creditor of Grantor or by any governmentel egency against any collateral securing ttw 
Indebtedness. This includes a garnishment of any of Grantor's accounts, including deposit eccounts, with Lender. However, this Event of 
Default shsH not eppiy if tfwre is a good faith dispute tiy Grentor aa to ttw validity or reeaonatileness of ttw claim which is ttw basis of the 
creditor or forfeiture proceeding end if Grentor gives Lender wntten notice of the creditor or forfeiture proceeding and deposits with Lender 
monies or a surety twnd for ttw creditor or forfeiture proceeding, in an amount determined by Lender, in ita aole discretion, es being an 
adequete reaerve or bond for ths diepute. 

Eventa Affecting Guerantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtednesa or Guerentor 
dies or twcomes incompetent or revokes or disputes the velidity of, or liebility under, eny Guarenty of the Indelvtedrwss. 

Adverse Clienge. A meterial adverse ctiange occurs in Grsntor's fiiwncial condition, or Lender believes the prospect of peyment or 
perfdrmence of the Indebtedrwss is impsired. 

Insecurity. Lender in good faith Iwlieves itself insecure. 

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defsult occurs under this Agreement, et eny time thereefter. Lender shsH have aH the 
riglits of a secured party under the Ohio Uniform Commercial Code. In addition end without limitetion. Lender mey exercise any one or mora of 
the following rights and remedies: 

Accelerste Indebtedness. Lender may declere the entire Indebtedness, including eny prspayment psnelty which Grentor would be required 
to pey, immedietely due end peyetHe, without notice o i any kind to Grantor. 

Assemble CoHeterel. Lender may require Grantor to deliver to Lender ell or eny portion of the Collateral and eny and all cerfificatas of title 
and othar docunwnts relating to the Collateral. Lender mey require Grantor to assemble the Colleterel and make it avaHable to Lender et a 
piece to be designated by Lender. Lender else shaH have fuH power to enter upon the property of Grantor to take possession of end 
remove the CoHeteral. If the Collateral contains other goods not covered i>y this Agreement et the time of repossession, Grsntor agrees 
Lender may take such other goods, provided thet Lender makes reesoneble efforte to return them to Grsntor sfter repossession. 

Sell the CoHetersl. Lender ahall heve full power to sell, lease, transfer, or otherwise deei with the Colleterel or proceeds thereof in Lender's 
own name or that of Grantor. Lander may aell the DjUeterel at public auction or private sele. Unless the Colleterel threetens to decline 
speedUy in velua or la of a type cuatomarily sold on a recognized merket. Lender will give Grentor, and ottwr persons ss required by law, 
reasonable notice of the tinw end piece of eny public sale, or the time after which eny private sale or any other disposition of the Colleteral 
IS to be mede. However, no notice rwed tw provided to eny person who, efter Event of Defeult occurs, enters into and auttwnticates an 
agreenwnt waiving that person's right to notification of aale. Ttw requirementa of reasonable notice shsH be met if such notice is given at 
least ten (10) days before the time of the sale or dispositkin. AH expenses releting to the disposition of the Collaterel, including witlwut 
limitation the expenses of retaking, hoMing, insunng, preparing for sale end selling the CoUeteret, stwH becorrw a part of the Indebtedness 
secured by ttiis Agreement and shaU be payable on demand, with interest st Ihe Note rate from dete of expenditure until repeid. 

Appoint Receiver. Lender shaH heve the right to heve e receiver eppoimed to tske possession of sU or eny part of the Coilateral, with the 
power to protect and preserve the Collateral, to operate the Colleteral preceding foreclosure or sale, snd to coHect the Rents from the 
Collateral and apply the proceeds, ovsr snd sbove ttw cost of the receivership, agaitwt the Irxlebiedness. The receiver mey serve witfiout 
bond if permitted by lew. Lender's rigtit to ttw eppointment of e receiver shell exist wtwthsr or not ttw apparent value of the Colleteral 
exceeds the Indebtedrwss by s eubstantiai amount. Employment l>y Lender shall not disqueirfy e person from serving es e receiver. 

CoHect Revenuee, Apply Accounts. Lender, eittwr itself or through e receiver, may collect ttw payments, rents, income, end revenues from 
ttw Collaterel. Lender may at any time in Lender's discretion trensfer eny Coilsterel into Lender's own name or thet of Lender's nominee 
and receive the peyments, rents, incoms, and revenues therefrom and hold ttw same es security for the Indebtedrwss or eppiy it to 
payment of the indebtedness in such order of preference as Lender mey determine. Inaofer aa ttw Collaterel consists of eccounts, general 
intangibles, insurance policiea, inatruments, chattel paper, choses in ection, or similer property, Lender may demand, collect, receipt for, 
settle, compromise, sdjust, sue for, foreclose, or rselize on the Collateral as Lender may determine, whether or not Indebtedness or 
Colleteral la then due. For these purposes. Lender may, on twhalf of and in the rwme of Grantor, receive, open and dispose of mail 
addressed to Grantor; change any addreas to which maH and peyments are to be sent; end endorse notes, checks, drefta, morwy orders, 
documents of title, instruments end items perteining to peyment, slupment, or storege of eny Collaterel. To facilitete collection. Lender 
may notify account debtore and obligors on sny (^Hsterei to make peyments directly to Lender. 

Obtabi Deficiency. If lender chooses to seU any or all of the Colleteral, Lender may obtain a judgment against Grsntor for any deficwncy 
remaining on the Indebtedrwss due to Lender efter application of aH amounts received from ttw exercise of the rights provided in this 
Agreement. Grentor eheil be Neble for a deficiency even if the trerwection describsd In this sulisection is a sale of accounts or chattel 
paper. 

Other Rights and Renwdlea. Lender shaU have all the rights and remedies of a aecured creditor under the provisions of the Uniform 
Commercial Coda, as may be amended from time to tinw. In additnn. Lender shsH have end may exercise any or aH other rights and 
remedns it may hava available at law, in equity, or otiwrwisa. 

Election of Remedtos. Except es may ba prohibited t>y appticatite law, aU of Lender's rights and remedies, whether evidenced by this 
Agreement, ttw Related Documents, or l>y sny other wnting, shaH tw cumulativa and mey be exercised singularly or concurrently. Election 
by Lender to pursue any remedy ahaH not exclude pursuit of eny other remedy, and an election to meke expenditurea or to take action to 
perform an obligation of Grantor under this Agreement, afler Grantor's failure to perform, shsH not effect Lender's right to declere e defeult 
and exercise Its remedwa. 

MISCELLANEOUS PROViSK)NS. The following miscellaneous provisions are e part of this Agreement; 

Amendments. This Agreement, together with any Related Documents, constitutes ttw entire understanding and agreement of the partiea 
as to the mattera aet forth in this Agrsement. No elteration of or emendment to thie Agreement shaH be effective unless given in writing 
and signed by the perty or parties sought to be charged or bound by the elteration or amendment. 

Attorneys' Fees; Expenses. Grsntor egrees to pey upon demend ell of Lender's costs and expenses, including Lender's ettomeys' fees snd 
Lender's legal expenses, incurred in connection with the enforcenwnt of this Agreement. Lender mey hire or pay someone else to help 
enforce this Agreement, end Grentor shall pay the costs snd expenses of such enforcement. Costs end expenses include Lender's 
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attorneys' fees end legel expenses whether or not there is s lawsuit, including attorneys' fees end legal expenses for benkruptcy 
proceedings (including efforts to modify or vacate any automatic stay or injunction), appeets, and any anticipated post-judgment collection 
services. Grsntor also shall pay sH court costs and such additional fees ss may be directed by ttw courf. 

Caption Headings. Caption Iwadings in this Agreement are for convenience purposes only and are not to be used to interpret or defiiw the 
provisions of this Agreement. 

Governing Lew. This Agreement wW be govenwd by fedeiet lew eppleebie to Lender and. te the extent not preempted by federal law, the 
iawa of the Stete of Ohio without regard to its conflicts of law provisions. This Agrsement hee bean eeeepted by Lender In the State of 
Ohio. 

No Waiver by Lender. Lender shsll not be deemed to twva waived any rights under thia Agreement unless such weiver is given in writing 
and signed by Lender. No delay or omission on the pert of Lender in exercieing any right ahall operate as a waiver of such nght or any 
other right. A waiver by Lender of a proviaion of thia Agreement shall not prejudice or constitute a waiver of Lender's right otherwise to 
demend strict compliance w'lth thet proviaion or any ottwr proviaion of ttvs Agreement. No prior weiver by Lender, nor eny course of 
deeKng between Lender end Grentor, shaH constitute a waiver of any of Lender'a rights or of any of Grantor's obligations ss to any future 
iranssctions. Whenever the consent of Lender is required under this Agreement, the grenting of such conssnt l>y Lender in any instance 
ahaH not conatitute continuing consent to subsequent Instancea wtwre auch consent is required and in all cases such consent may be 
granted or withheM in ttw sole dncretnn of Lender. 

Notices. Any notice required to be given under this Agrssment stwH be given in writing, and shall tw effective when actually delivered, 
when actually received by telefacsimile (unless otherwise required by law), whan depoaited with a nationally recognized overnigtn courier, 
or, if mailed, wtwn deposited in the United Ststes msil, ss first ctsaa, certified or registered msH postsgs prepaid, directed to ttw addresses 
shown near the beginning of ttiis Agreement. Any party may change its addrees for notices under this Agreement l>y giving formal written 
notice to the other parties, specifying that tha purpose of Ihe notice is to change ttw party's address. For notice purposes. Grantor agrees 
to keep Lender informed at all timea of Grantor'a current address. Unless ottwrwise provMed or required by law, if there is more than orw 
Grantor, any notice given by Lander to any Grantor la deemed to be notice given to ell Grantors. 

Power of Attorney. Grentor hereby eppointa Lander as Grantor's irrevocable attorrwy-in-fact for ttw purpoaa of executing any documents 
necessary to perfect, amend, or to continue ttw aecurity interest granted in tlvs Agreement or to demend terminstion of filings of other 
secured perties. Lander mey et eny time, end without furttwr suthorization from Grantor, file a carbon, photographic or ottwr reproduction 
of eny financing sutement or of this Agiaemeni for uss aa a financing statanwnt. Grentor wHI reimtxjrse Lender for aH expenses for the 
perfectkm and Iha continuation of the perfection of Lender'a security intereat in the CoHeterel. 

Severetrilily. 11 e court of competent junadictkin finda any provision of tins Agreement to Iw illegel, invalid, or unenforceeble as to any 
circumstance, that finding shaH not make the offending provision illegal, invalid, or unenforceeble aa to any other circumstance. If feasible, 
the offending provision shall be considered modified so thet it twcomes legal, valid and enforceeble. If the offending provision cannot tw so 
modified, it ahall be considered deleted from this Agreement. Unless otherwise required by lew, ttw IHegalily, invalidity, or unenforceability 
of any provision of this Agreement shaH not affect ttw legality, validity or enforceability of any othar proviaion of this Agreement. 

Successors and Aesigna. Subject to any limitations stated in this Agreement on trensfer of Grantor'a interest, thia Agreement shall be 
binding upon end inure to ttw twiwfit of the parties, ttwir successors and easigns. if ownerahip of the Colleteral twcomes vested in a 
peraon othar than Grantor, Lender, witltout notice to Grentor, mey deal with Grantor'a eucceesors with rsierence to this Agreement and the 
Indebtedness by wey of torbearsnce or extension without releasing Grantor from the obKgations of thia Agreement or liability under the 
Indebtedness. 

Survival of Rapreaantatkms and Warranties, All repfesentations, warranties, and agraementa made by Grantor in this Agreement shaH 
survive the execution end delivery of this Agreement, ahall be continuing in rwturs, end shaH remein in full force and effect until such time 
aa Grentor's Indebtedneas stiaH tw peid in fuU. 

Time Is of the Eesence. Time is of ths essence in the performsncs of this Agreement. 

Wsivs Jury. A l parties to ttiis Agreement hereby wehre tlw light to eny jury triel In eny ection, proceeding, or counterelebn brought by any 
perty agelnst eny Mtier perty. 

DEFMITIONS. Ttw foltowtng capitalized words snd terms shaU heve the tolhiwing meanings whan used in this Agreement. Unless specificaHy 
atsted to the contrary, all raferencea to dollar emounte shall mean amounts in lawful morwy of the United Stetes of Americe. Words end terms 
used in the singular shaU include tlw plural, end the plural ahaU include the ainguler, as the context mey require. Words and terma not otherwise 
defined in this Agreement shaN have the meanings attributed to such terms in ths Uniform Commerciei Code: 

Agreement. The word 'Agreement' meens this Comnwrciet Security Agreement, as this Commercial Security Agreement may be amended 
or nradified from time to time, togetlwr with ell exhibits snd schedules stteched to this Commercial Security Agreement from time to time. 

Borrower. Ttw word 'Borrower' meana LHAGS, INC. and includes all co-signers and co-makers signing the Note end all tlwir successors 
end sssigns. 

Colstarel. Ttw word 'CoHeteral* meeiw ell of Grentor's right, tide and interest in snd to aH ttw CoHeterel as descritwd in the Colleteral 
Descnption section of this Agraement. 

Default. Ttw word 'Default* meens the Default set forth in this Agreenwnt in the section titled "Defeult*. 

Envlronmentsl Lews. Ttw words *EnvlroniTwntBl Laws' mesn any and all state, federal and tocal ststutes, reguletions snd ordinances 
releting to the protection of human heelth or ttw environment, including without limitation the Comprehensive Environmental Responee, 
Compensetion, and Liatxlity Act oi 1980, es amended, 42 U.S.C. Section 9601, et aeq. I'CERCLA*), the Superfund Amendments and 
Raeuthortzation Act of 1986, Pub. L. No. 99-499 (*SARA'), the Hazardous Materiala Trensportstion Act, 49 U.S.C. Section 1801, et seq , 
the Resource Conservation and Recovery Act, 42 U.S.C. Section 6901, et aeq., or other applicable stete or federel laws, rules, or 
reguletions adopted pursuant thereto. 

Event of Default. The words 'Event of Defeult' mean any of the events of default set forth in this Agreement in the default section of this 
Agreerrwm. 

Grantor. The word 'Grantor' meens LHAGS, INC.. 

Guarantor. The word 'Guarantor* means sny guarantor, auraty, or accommodatton party of any or aU of ttw Indebtedness 

Guaranty. The word 'Guaranty* means Ihe gueranty from Guarantor to Lender, including without limitetkin e gueremy of all or part of ttw 
Note. 

Hazardoue Subatanees. Tha worda 'Hezerdous Sulwtances" mean materiels ttwt, because of their quantity, concentration or physical, 
chemical or infectious cheracteristica, may cauae or pose a present or potential hazerd to tuman heelth or the environment wtwn 
improperly uaed, treated, stored, disposed of, generated, menufectured, transported or otharwiae hendled. Ttw words 'Hszardous 
Substances* sre used in ttwir very broadeat sense and include wittioul limitation any and ell hazardous or toxic sutwtances, matenals or 
waata as defined by or listed under the Environmental Lawa. The term 'Hazardous Substances* also Includes, without limitation, petroleum 
and petroleum by-products or sny fraction thereof and asbestos. 

Indebtedness. The word 'Indelstedness' meens the indebtedness evidenced by the Note or Releted Documents, including all principal and 
interest together with ell other indebtedness and costs snd expenses for which Grantor is responsible under this Agreement or under any of 
the Related Documents. SpecifKally, without limitetion. Indebtedness includes aH amounts that may be indirectly aecured by the 
Cross-CoHataralization provision of this Agreenwnt. 

Lender. The word 'Lander' means THE HUNTINGTON NATIONAL BANK, its succsssors and aaaigna. 

Note. The word 'Note' meens the fikite executed by LHAGS, INC. in the principal amount of $600,000.00 dated March 4, 2010, together 
with aH renewala of, extanskins of, nwdifications of, refinancings of, consolidations of, snd substitutions for the note or credit egreement. 

Property. The word 'Property' nwana aU of Grantor's right, title end intereat in and lo aH the Property as deacnbed in the 'Collateral 
Descriptwn* section of this Agreement. 

Releted Documents. Tlw words 'Releted Documents" mean aU promissory notee, credit egreements, losn sgreements, environmental 
sgreements, gusrenties, security egreements, mortgagee, deeds of trust, security deeds, collatersi mortgsges, snd sH other instruments, 
agreements snd documents, whether now or hereefter exieting, executed in connection with the Indebtedness. 

GRANTOR HAS READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS COMMERCIAL SECURITY AGREEMENT AND AGREES TO ITS 
TERMS. THIS AGREEMENT IS DATED MARCH 4, 2010. 
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GRANTOR: 

UUEH m o Undng, V« B 48 I B.flOI Copr hMland rvHniW lolMMana, kis. IS!?, M i a AH N ^ l l Kaaaread - OH C 1LaMiPr«_Pr«nCFJllAS40 K Til l a n s FR C0MMLIB3 

State of Ohio ) 
) ss: 

County of irVMY\btUl j 

On this _!x_tiay of j]\OJfLh__, 2010, before me personally appeared George Bakeris, to me personally known, 
who being by me duly sworn, says that he is the President of LHAGS, Inc., that there is no corporate seal 
because the State of Ohio does not require corporate seals and that the execution of the foregoing instrument 
was the free act and deed of said corporation. 

State of Ohio 

County oflT\MTbU> ) 

) 
) ss: 

- t ' S r S S T T ' ? " " WobiyPiJiiic, Stale of Ohio 

WffO 

On this n j ^ day ofTT^Vl-K . 2010, before me personally appeared Spiros Bakeris, to me personally known, 
who being by me duly sworn, says that he Is the Vice President of LHAGS, Inc., that there is no corporate seal 
because the State of Ohio does not require corporate seals and that the execution of the foregoing instrument 
was the free act and deed of said corporation. 

N(M1(\RY PUBLIC 
MyCommission expires: _ ^ 0^0(141 

JESStCAEGGENS 
Hotsy Public Slate of Ohio 

MvComnMonExpiiiaif^ 2,2011 


